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Market Review 

 The stock market ended lower with Dow at 11,858.52. 

Japan’s earthquake was the main focus this week on 

the market. The demand for the safe US government 

bonds has generally risen.  Japan NIKKEI AVERAGE 

INDEX dropped sharply earlier this week but rose 

again on Friday after the meeting to G-7 on the 

decision to intervene the currency market. 

 Federal Reserve would continue the bond buying 

program as scheduled. They noted the positive 

results in consumer spending and employment rate. 

On concerns about rising food and energy prices, the 

Fed was expecting in prices to be transitory.   

Currency 

 After the earthquake on Mar 11, Japanese Yen 

experienced a sharp increase partly because of 

repatriation flows for insurance and reconstruction 

cost. The Yen went all the way to $76 dollars early 

Thursday. However, after the G-7 met on Friday in 

order to ensure a more orderly foreign exchange 

market, the Central Bank intervened the market by 

selling of Yen, pulling back the Yen around $80. 

Commodities  

 Copper, widely used for residential and commercial 

construction is rising in hoping that the reconstruction 

in Japan will lift the demand 

 Uranium spot price dropped to $49 a pound on 

Wednesday. Traders are dumping holdings on 

concerns that the Japanese nuclear crisis may stall 

world’s nuclear development. 

  Oil dropped down below $100 level earlier this may on 

crisis in Japan. However, Oil future settled down at 

$101.07 on Friday due to concerns about Lybia. 

Although, the Libyan forces called a cease-fire, 

investors thought that the problem would last longer, 

and would keep impact the oil prices. 

Bond 

 Japanese Yields rose this week although people would 

expect yields to drop after the earthquake. The large 

sell off on Japanese government bonds may worsen 

the government’s fiscal status. On Wednesday, the 20-

year bonds confirmed solid demand for superlong 

bonds with high yields. 

 The ECB stepped in to buy Portugal government bonds 

to ease the country’s debt problem.  

Dealbook Review 
 Looking at the Equity Capital Market (ECM), the first 

quarter into 2011 has show a total volume of 

$117.713 billion, where as the IPO market has 

reached $26.031 billion, a significant increase from 

last year’s volume in the global market. On the top of 

the global scoreboard, BarCap is currently the top IPO 

bookrunner with $2.49 billion, whereas Goldman 

Sachs has the 2
nd

 position for $2.317 billion. 

 On the U.S. scoreboard for the 1
st

 quarter of 2011, 

the volume also shows significant increase from the 

1
st

 quarter from 2010. Currently, the ECM volume has 

reached $29.734 billion, where Goldman Sachs has 

topped the chart, where JPMorgan has followed right 

after.   

 Investors who own commercial real-estate stocks are 

now getting M&A fever as some of the nation’s 

largest property landlords are paying great sum of 

money to take over their rivals. 

Mergers & Acquisitions 

 The second-largest insurance company in China, Ping 

An Insurance, has raised HK$19.4 billion ($2.5 billion) 

selling shares to a Hong Kong billionaire. 

 Warren Buffet’s Berkshire Hathaway has finalized its 

decision to acquire Lubrizol, a chemical maker, for 

about $9 billion in cash, making it the biggest 

acquisition for Berkshire’s to the industrial industry.  

 Following up the Nasdaq-NYSE case, the deal has 

been delayed as Nasdaq OMX and Intercontinental- 

Exchange has discovered the potential partnership in 

counterbid for NYSE Euronext. 

Financial Institutions 

 Deutsche Bank’s exposure to the financially troubled 

nations in euro zone more than doubled as a result of 

its acquisition of Postbank last year; however the 

situation is, the situation has been alleviated recently.  

 As Japan’s nuclear crisis worsens, foreign bankers are 

fleeting from Tokyo, rushing for commercial and 

charter flights out of the troubled regions.  

Capital Market 

 Stock markets from Japan to the U.S. have been 

relatively volatile in the past week as uncertainty over 

the impact of Japan earthquake increases. In case of 

IPOs, PE firm Apollo, the Swiss commodity giant 

Glencore, and France’s Lagardere has all postpone 

and/or cancelled their IPO plans 
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We are now opening this session for your opinion. 

Please submit 3-5 sentences for the newsletter by 

11:59pm every Sunday to email: 

financial.frontline.society@gmail.com 

Brain Teaser (or a Probability Question) of This Week: 

I can roll a die and collect the amount of money on the die, or if I don’t like 

it, if can roll a second time and I have to pick up the die.  

What is my expected value?  

Editor’s Opinions 

With concern over the effect of Japan earthquakes and 

unease in Libya, the stock market has reacted negatively with 

investors’ worries in the past week. News about delaying IPOs 

as well as loss of confidence in the M&A activities have been 

attributed to both events, but it might just be questionable 

that all these feelings of uncertainty are barely the by-

product of manipulated 

media propaganda. 

Wouldn’t this be an 

outcome that traders 

agreed to dump some 

stocks and make the 

chart look more like 

some results of 

fundamental analysis? 

In case of the capital 

market, wouldn’t the 

bankers want to take a 

rest as the historical 

effect as suggested about the low volume of deals in the first 

quarter of any year? I do believe that equity market has been 

warmed up for the economic recover in 2011,  but at this time 

of the year, the market might just need some kind of buffer, 

such as Japan earthquake and unease in Libya, for a wave of 

greater volume of deals later this year.              

ĺYijia Zhou  

Fewer people are focusing on the European market as Japan's 

earthquake and nuclear crisis were on the top concerns on 

the markets. But it is still important and interesting to watch 

Euro trends. It has been going up pretty well this week. One 

reason could be the rising Yen. More importantly, ECB has 

agreed to increase the bailout funds to help the peripheral 

countries, and on Friday, ECB bought Portugal government 

bonds which helped Euro to bounce up against USD to almost 

1.42. However, this could be only temporary solutions. 

Portugal has been experiencing high yield and would possibly 

request bailout funds for ECB. A more stable and growing 

Euro will be based on a comprehensive plan from the Central 

Bank.  

—Shiyan Gan 

 

Industrial Leader’s Opinions 

Given the uncertainty of the situation in Japan and the 

Middle East, gold will continue to experience a rise in prices 

as investors turn to safer asset classes. Also, once the Japan 

crisis is brought under control, platinum will rebound given its 

high demand in cars and jewelry in Japan. Among agro-

commodities, soybeans and wheat rebound after the crisis is 

over, and rubber will 

continue a positive trend, 

since none of the major 

production facilities in the 

nation have been hampered. 

 —Parikshit Mistry    

There is a lot of upside 

potential for the price of oil. 

Firstly, nuclear energy 

contributes about 25% of 

Japan's energy needs, and 

the destruction of several 

plants will lead to an energy shortage in the future. Thus, in 

the long term, the corresponding increase in demand for 

alternate energy sources will prop up oil prices. 

Also, the airstrikes conducted on Libya and the involvement 

of the UN has changed the nature of the conflict. With 

Gaddafi's unrelenting stance and his ability to resort to 

terrorist tactics, there is much potential in the Libyan crisis 

escalating and affecting the surrounding oil-rich regions. 

 —Brandon Ngiam 

The Federal Reserve has cleared the largest U.S. banks to 

increase dividends, buy back shares or repay government aid. 

This process shows signs that the financial sector is moving 

towards improvement and that the economy might be 

returning back to normal. 

    —Ugonna Osuala 

Analyst’s Opinions 

 

Politics and economic are never apart, like a pair of twins. 

    —Eric Fang 


