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 Market Recap 

• The S&P 500 kept its September increase at 1.4% with a slight gain of  +0.09 point, marking its fourth 
consecutive advance. Meanwhile, the Dow is higher by 0.8%. Both the S&P and the Dow started the session by 
chopping around their respective flat lines before the two indices began tracking the Nasdaq, which 
outperformed with a gain of 2.0%. 

• Recently it was expected that the Fed may gradually reduce its asset purchases at the upcoming September 
17/18 FOMC meeting. However, today’s jobs report indicated that there was more uncertainty involved, 
and it triggered a market reaction consistent with lowered expectations of tapering in the near future.. 

• At the opening hour on Sep 4, S&P lost its 50-day average (1657/1658) due to the news that Russian 
President Vladimir Putin said his country will assist Syria if an external attack happens, as indicated by the 
G-20 summit. However, since Russia and Syria have been allied for years, Mr. Putin's comments not 
necessarily indicated a "new" development. Later the S&P fluctuated at its 100-day moving average 
(1642/1643) and regained its 50-day average in late-morning action. 
 

Foreign Exchange 

• The US dollar fell on Friday after latest US payroll data suggest that the Federal Reserve may not begin its tapering 
program this month. 169,000 jobs were created in August, lower than the expectation of 180,000. Unemployment 
rate fell from 7.4% to 7.3%, still above the 6.5% target. Policymakers will meet next week during the September 
17-18 meeting and discuss the bond purchase program. 

• Following TokyoÕs successful bid for the 2020 Summer Olympics, investors sold yen and anticipated a rally in the 
Nikkei Index. The dollar increased by 70 pips to 99.83. JapanÕs win can significantly boost its economy by 3 trillion 
yen ($30.14 billion) in the next 7 years. The victory will help to renew faith in Prime Minister Shinzo Abe and his 
efforts to reflate the economy. Tokyo, which last hosted the 1964 Games, beat rival city Istanbul by a vote of 60-36. 
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Fixed Income 

• The fact that the congressional debate over Syria comes on the effective eve of the Fed's key meeting will not help 
Wall Street's mood. The central bank's policy-setting committee meets on September 17-18 and is expected to 
announced a reduction, or "tapering," of the pace of its $85 billion a month in bond purchases that have been 
instrumental in supporting asset prices over the past year. The S&P 500 is up 16.1 percent this year. "If the Fed does 
taper, it becomes a double whammy," Ghriskey said. If that weren't enough, the question of just who will lead the 
Fed after Chairman Ben Bernanke steps down early next year also creates uncertainty for investors, not to mention 
another possible showdown between the White House and Congress over the federal budget and debt ceiling. 
 

• Fixed-income investors are in a fix. The volatility in the money market is making their investment decision very 
tedious. Bank deposits, company deposits and tax-free bonds are offering higher yields, but many investors are 
unsure whether they should lock-in their money at current rates. They also can't make up their mind about their debt 
mutual funds because of the volatility and uncertainties in the domestic economy. 

• Managed data services vendor Rimes Technologies has given its customers access to Exchange Data International's 
(EDI) fixed income data, as part of a new partnership with the data vendor. EDI's Worldwide Fixed Income Service 
includes terms and conditions and corporate action data from 170 countries and supranational organizations, in both 
developed and emerging markets.  

Commodities 

• Hedge fundsÕ combined holdings in gold futures increased to the most bullish since January on mounting concern 
that conflict in the Middle East will boost crude-oil prices, slowing economic growth and stoking inflation. The 
net-long position rose 3.6 percent to 101,396 futures and options in the week ended Sept. 3, U.S. Commodity 
Futures Trading Commission data show. Long wagers gained 0.6 percent and short bets contracted 8.6 percent, the 
fourth consecutive drop and the longest retreat in a year. Combined net-long holdings across 18 U.S.-traded 
commodities fell 0.3 percent as investors got less bullish on copper. 
 

• Gold prices that are poised for the first annual drop since 2000 rebounded 18 percent since reaching a 34-month 
low in June. President Barack Obama, seeking Congressional approval for an attack on Syria, said Sept. 6 there is a 
Ògrowing recognitionÓ the world must act on allegations the government used chemical weapons against its own 
people. The Middle East produces 33 percent of the worldÕs oil and some investors buy bullion as a hedge against 
accelerating inflation. 

 

 

• On Sep.1st, Mexican corporation Coca-Cola Femsa, the worldÕs largest Coca-Cola bottler, agreed to buy BrazilÕs 
second largest private bottler of beverage in a $1.86 bn cash deal. Femsa sees it a perfect opportunity to boost the 
market share of Coca-Cola in the Brazilian market and is expecting increase in volumes in Latin AmericaÕs top 
economy by 40 percent. Femsa is targeting the Latin America region lately because after the acquisition of Panamco 
and Spaipa, Femsa sees improved logistics associated with the deal.  

 
• News on Sep. 6th reveals after seeing a loss in its phone sales, Apple Co. is planning to hammer out an agreement 

with China’s largest wireless carrier, China Mobile. It plans to ship new low-cost iPhone to China Mobile, hoping to 
grasp the big market. People believe it is going to be a win-win cooperation between two sides because Apple is at 
the critical point of launching new phone and there is concern of losing market share to rivals while China Mobile is 
losing subscribers to China Unicom Ltd. And Telecom Corp, who already offer iPhone.  

 

Financial Term 

130 -30 Strategy : 
A strategy that uses financial leverage by shorting poor performing stocks and purchasing shares that are expected to 
have high returns. A 130-30 ratio implies shorting stocks up to 30% of the portfolio value and then using the funds to 
take a long position in the stocks the investor feels will outperform the market. Often, investors will mimic an index 
such as the S&P 500 when choosing stocks for this strategy. 
 


